Distributed solar mandatory energy storage

Are standalone energy storage projects economically viable?

With the cancellation of mandatory storage allocation,market attention has shifted to
standalone energy storage. However,the economic viability of standalone projects remains
under pressure. Historically,a major revenue source for standalone energy storage plants has
been capacity leasing fees paid by projects coupled with new energy.

Will this notice impact energy storage demand in the short term?

This Notice may impact energy storage demand in the short term. Up until 2024,mandatory
storage allocation policies were always the primary driver of China's energy storage market. In
2024 for instance,energy storage installations tied to new energy projects accounted for nearly
40% of total capacity.

How will China"s energy storage policy change in 20257

The current Notice sets the framework for energy storage policy,while detailed rules will be
made by each Chinese province based on local conditionsby the end of 2025. This transition
period may cause short-term market fluctuations,so industry players should stay flexible and
prepared.

Will China"s new energy storage installations reach 112 Gwh in 2025?

Based on current energy storage market and the Notice,InfoLink expects China's new energy
storage installations to reach 112 GWh in 2025,up 9% YoY. But if local policies or incentives

(e.g.,capacity pricing or compensation for grid services) fall short,the industry may face some
challenges in 2026-2027.

Our topical research on distributed solar and storage covers a broad range of subjects,
including adoption and pricing dynamics, policy and program evaluation, grid integration and
planning, alternate rate designs ...

To maximize the economic aspect of configuring energy storage, in conjunction with the policy
requirements for energy allocation and storage in various regions, the paper clarified ...

The Company develops solar and Battery Energy Storage System (BESS) projects that sell
electricity to utilities, commercial, industrial, municipal and residential off-takers.

With the acceleration of the process of carbon peak and carbon neutrality, renewable energy,
mainly wind and solar power generation, has entered a new stage of ...

Up until 2024, mandatory storage allocation policies were always the primary driver of China's
energy storage market. In 2024, for instance, energy storage installations tied to ...

As a result, managing distributed energy storage resources has become critical for furthering
distributed solar energy development. With grid connection capacity for distributed solar
reaching its limits in many ...
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